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Executive Order on Licenses for Life-Assurance Companies



Executive Order no. 956 of 11 December 1997 

Executive Order no. 956 of 11 December 1997

The following shall be laid down pursuant to section 29(5) of the Insurance Business Act, cf. Consolidated Act no. 746 of 6 August 1996, and Royal Decree no. 1102 of 13 December 1996 on entry into force in Greenland of the Insurance Business Act: 

Part 1 

Application for licenses, etc. 
1.-(1) This Executive Order shall apply to life-assurance companies with their registered office in Denmark or Greenland. 
(2) In this Executive Order, "life-assurance companies" shall mean life-assurance companies and lateral pension funds (nationwide occupational pension funds). 
(3) A life-assurance company shall have a license from the Danish FSA to carry out insurance business, cf. section 5(1) and (2). The company shall not underwrite insurance contracts until it has been granted a license and the company has been registered by the Danish Commerce and Companies Agency. 

2. An application for a license shall contain information about the activities the company intends to carry out, together with a statement of the classes of insurance, and any complementary risks that the company intends to cover, cf. section 5. 

3.-(1) An application for a license in connection with the formation of a life-assurance company which intends to carry out life-assurance activities as well as non-life insurance activities within insurance classes 1 and 2 (accident and sickness) shall, in accordance with section 29 of the Insurance Business Act, be accompanied by the following annexes: 

1) the memorandum of association and any other documents executed in connection with the formation, in the original or a copy certified by the board of directors, 

2) a certified copy of the minutes of the proceedings of the first general meeting, 

3) information on anyone directly or indirectly owning no less than 10 per cent of the capital or the voting rights, or a holding enabling them to exercise significant influence over the operation of the insurance company as well as information on the size of the holdings of such owners of capital, and the necessary information with a view to assessing whether there are close links, 

4) an operating plan, cf. the provisions laid down in section 29 of the Insurance Business Act and the accompanying Executive Order. 
(2) The company's technical basis etc. shall be included as part of the operating plan mentioned in subsection (1), no. 4. 
(3) The company's technical basis etc. and any amendment hereto shall, on a regular basis, be reported to the Danish FSA, cf. the provisions in the “bekendtgørelse om anmeldelse af livsforsikringsselskabers og tværgående pensionskassers tekniske grundlag m.v. (executive order on reporting of the technical basis etc. of life-assurance companies and lateral pension funds (nationwide occupational pension funds)). 
(4) At the same time as filing the application for a license with the Danish FSA, the company shall file an application for registration with the Danish Commerce and Companies Agency. 

4.-(1) An application for amendment of a license shall be accompanied by an operating plan, cf. the provisions of section 29 of the Insurance Business Act and the accompanying executive order, as well as information on those amendments to the articles of association necessitated by the application. 
(2) At the same time as an application for amendment of a license is submitted to the Danish FSA, the company shall apply for registration with the Danish Commerce and Companies Agency, and shall include information on those amendments to the articles of association necessitated by the application. 

Part 2 

The contents of the license 
5.-(1) A license shall be granted separately for each of the following classes of life assurance: 

I) General life assurance: 
a) life assurance (in particular, the class of insurance which comprises assurance on survival to a stipulated age only, assurance on death only, assurance on survival to a stipulated age or on earlier death, and life assurance with return of premiums); 
b) b) annuities; 
c) supplementary insurance underwritten in connection with life assurance (in particular, insurance against personal injury including incapacity for employment and insurance against death resulting from an accident or insurance against disability resulting from an accident or sickness). 

II) Marriage and birth assurance: 
a) marriage assurance; 
b) birth assurance. 

III) Insurance attached to collective investment funds: 
a) life assurance (in particular, the class of insurance which comprises assurance on survival to a stipulated age only, assurance on death only, assurance on survival to a stipulated age or on earlier death, life assurance with return of premiums, marriage assurance and birth insurance); 
b) annuities. 

IV) Permanent health insurance (long-term sickness insurance): sickness insurance which is written for a long period and is interminable for the insurance company in the entire period. 

V) Tontine: whereby associations of subscribers are set up with a view to jointly capitalising their contributions and subsequently distributing the assets thus accumulated among the survivors or among the beneficiaries of the deceased. 

VI) Capital redemption: activities based on actuarial calculations whereby, in return for single or periodic payments agreed in advance, commitments of specified duration and amount are undertaken. 
(2) A license may also include the following classes of non-life insurance: 

1) Accidents (including industrial injury and occupational diseases): fixed pecuniary benefits, benefits in the nature of indemnity, combinations of the two, and injury to passengers. 

2) Sickness: fixed pecuniary benefits, benefits in the nature of indemnity and combinations of the two. 

(3) The license shall cover the entire class unless the applicant only wishes to cover part of the risks belonging under the relevant class. 

6.-(1) A license may not cover any other activities than the activities allowed by the statement of the company's objects in the articles of association.  Said license may cover activities that are less comprehensive than the objects of the company. 
(2) A license shall be granted without any temporal limitation.  

7.-(1) A license shall contain information on: 
1) the name of the company as given in the articles of association, 

2) the company's registered office, 

3) the legal form of the company, 

4) registration number at the Danish Commerce and Companies Agency, and 

5) the classes of insurance, groups of classes and limitations hereto covered by the license, cf. section 5. 

(2) For lateral pension funds (nationwide occupational pension funds), the license shall, in addition to the information mentioned in subsection (1), contain information on the limitations resulting from the provisions of the articles of association regarding the members. 

Part 3 

Entry into force, etc. 
8.-(1) This Executive Order shall enter into force on 15 January 1998.  
(2) At the same time, Executive Order no. 400 of 20 May 1994 shall be repealed. 

9. Licenses granted to life-assurance companies and lateral pension funds (nationwide occupational pension funds) pursuant to Executive Order no. 400 of 20 May 1994 shall retain their validity. 

The Danish Financial Supervisory Authority, 11 December 1997 
Henrik Bjerre-Nielsen 

/Vibeke Olesen
	Official notes  


� This Executive Order contains provisions that implement parts of the following directives: Council Directive 79/267/EEC, Official Journal 1979 L 63, p. 1 (First Life-Assurance Directive), Council Directive 90/619/EEC, Official Journal 1990 L 330, p. 50 (Second Life-Assurance Directive) and Council Directive 92/96/EEC, Official Journal 1992 L 360, p. 1 (Third Life-Assurance Directive).





