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Executive Order on Pool Investments in LD Pensions 




Executive Order no. 436 of 8 June 1999


Executive Order no. 436 of 8 June 1999

The following shall be laid down pursuant to section 6b(3) of the LD Pensions Act, cf. Consolidated Act no. 281 of 1 May 1995, as amended by, amongst others, section 3 of Act no. 1055 of 23 December 1998: 

Part 1

Scope 

1. This Executive Order shall apply to that part of the amount deposited in LD Pensions by the individual account holder that the board decides may be applied to invest in pools in accordance with this Executive Order. 

Part 2

Management of pools 

2.-(1) Written guidelines shall be prepared for the management of each pool. Said guidelines shall be approved by the board of LD Pensions. 
(2) The guidelines shall include information on: 

1) investment strategy and risk exposure, including the authority of LD Pensions to make changes, and 
2) allocation of costs, including administration and transaction costs for the acquisition of securities etc. between the pool and the rest of the portfolio of LD Pensions. 

3. LD Pensions shall prepare investment instructions laying down the investment framework for each pool. An investment framework shall be laid down for each of the assets in which the pool may invest. 

4. LD Pensions shall prepare written procedures for the administration of pool assets, including who is authorised to trade in the pool assets. Said procedures shall ensure that the assets of the individual pool are at all times kept separate from the assets of the other pools. Furthermore, it shall be possible to identify the person who has carried out a transaction for the pool. 

Part 3

Customer information 

5.-(1) In connection with choosing pool investments, the individual account holder shall be informed in writing of the general regulations of the pool scheme. These shall provide information that the return is based on a calculation of the underlying assets and can therefore be both positive and negative, as well as on the extent to which the assets are taxable under the regulations on taxation of pension investment returns. Furthermore, the account holder shall be informed of the content of the guidelines mentioned in section 2(2). 
(2) When choosing a pool the account holder shall be informed in writing of: 

1) the percentage return for each pool before and after deductions of taxes in accordance with the regulations on taxation of pension investment returns as well as the costs of the individual pool, stated in relation to the return of the pool for the year, 
2) the date to which the annual statement of the pools is made, 
3) regulations for reselection between pools in connection with statements, including regulations for cessation of pools, 
4) regulations for returns on withdrawal from LD Pensions, and 
5) that administration costs will be imposed on the individual account holder for participation in pools. 
(3) The key figures mentioned in subsection (2), no. 1 shall be calculated on the basis of the principles already applied by LD Pensions. 

6.-(1) The individual account holders shall receive information each year on the total return on their pool investments in LD Pensions. Each account holder shall also receive information on the amount of the administration costs incurred solely by the individual account holder and on the development during the past year of the individual account holder's deposits in LD Pensions. 
(2) Returns, both positive and negative, shall be added to the individual account holder's account established in LD Pensions. 

Part 4

Registration and deposits 

7.-(1) The assets of the pools shall be kept separate from the other assets of LD Pensions. 
(2) The investment securities of the pools shall comprise an independent custody account in VP Securities Services. 
(3) The other assets of the pools shall be kept in an independent custody account. 
(4) The foreign assets of the pools may be kept in the same custody account (pooled accounts) in recognised foreign custodian institutions. 

Part 5

Entry into force 

8. This Executive Order shall enter into force on 1 July 1999. 

The Danish Financial Supervisory Authority, 8 June 1999 

Henrik Bjerre-Nielsen 

/Charlotte Selmer Brøndsted
