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Executive Order on Delimitation of Securities Covered by Several Asset Groups



Executive Order no. 1022 of 15 December 1999 



 

The following shall be laid down pursuant to section 128(9) and section 260(3) of the Insurance Business Act, cf. Consolidated Act no. 684 of 23 August 1999; section 46(3) and section 71(5) of the Supervision of Company Pension Funds Act, cf. Consolidated Act no. 486 of 17 June 1999; section 6(11) and section 14 of the LD Pensions Act, cf. Consolidated Act no. 281 of 1 May 1995; section 26(13) and section 32 of the Act on Arbejdsmarkedets Tillægspension, cf. Consolidated Act no. 752 of 20 October 1998; and section 57I(8) of the Act on Protection against the Consequences of Industrial Injuries, cf. Consolidated Act no. 1058 of 17 December 1998:

1. This Executive Order shall apply to the securities covered by section 2 belonging to insurance companies with registered offices in Denmark, lateral pension funds (nationwide occupational pension funds), company pension funds, LD Pensions, Arbejdsmarkedets Tillægspension and the Labour Market Occupational Diseases Fund, cf. section 8.

2. The provisions of this Executive Order shall cover:

1) listed index-linked bonds, cf. sections 3-4, and

2) certain convertible bonds and debt instruments, cf. sections 5-6.

Share-index-linked bonds

3. In this Executive Order, "share-index-linked bonds" shall mean listed bonds:

1) which are redeemed at a time fixed in advance with a redemption price indicated at the time of issue,

2) where the redemption price mentioned in no. 1 is increased by an addition the size of which is calculated on the basis of trends in one or more share indexes determined in the issue terms during a period determined in said issue terms,

3) where the addition mentioned in no. 2 may not reach a negative value, and

4) where the amounts due according to the bonds are amounts receivable, excluding amounts receivable subordinated other creditors, owed by credit institutions under public supervision in countries within Zone A or are guaranteed by credit institutions or insurance companies under public supervision in countries within Zone A.

4.-(1) The proportion of the carrying amount of the bonds covered by section 3 which comprises the value of the addition mentioned in section 3, no. 2 may - when it is to be decided whether the investment regulations for the assets intended to cover the technical insurance provisions have been observed - be referred to the assets covered by section 128(1), no. 10 of the Insurance Business Act or those covered by no. 12 thereof depending on the indexes on the basis of which the addition is calculated.

(2) If the addition is calculated on the basis of both share indexes of stock exchanges in countries within Zone A and share indexes in countries outside Zone A, the value of the addition covered by section 3(2) shall be referred to holdings and other securities listed on a stock exchange in countries outside Zone A.

(3) The value of the bonds covered by section 3 less the value of the addition calculated in subsections (2) and (3) may - when it is to be decided whether the investment regulations for the assets intended to cover the technical insurance provisions have been observed - be referred to the assets covered by section 128(1), no. 4 of the Insurance Business Act.

(4) Corresponding provisions shall apply to company pension funds, Arbejdsmarkedets Tillægspension, LD pensions and the Labour Market Occupational Diseases Fund.

Convertible bonds

5. For the purposes of this Executive Order "convertible bonds" shall mean

1) bonds or other debt instruments giving the lender a right to convert its claim into shares in the issuing company, cf. Executive Order no. 545 of 20 June 1996 with later amendment by section 41 of the Public Companies Act, and

2) where the amount with which the bond is redeemed at the predetermined date of redemption is guaranteed by credit institutions or insurance companies under public supervision in countries within Zone A to the extent that such right to conversion is not utilised.

6.-(1) The proportion of the carrying amount of the bonds covered by section 5 which comprises a positive value of the share option attached to the claim may - when it is to be decided whether the investment regulations for the assets intended to cover the technical insurance provisions have been observed - either be referred to

1) shares and other holdings listed on a stock exchange in countries within Zone A,

2) shares and other holdings listed on a stock exchange in countries outside Zone A, from issuers domiciled in countries outside Zone A, or

3) unlisted holdings and securities, including holdings traded on an authorised market place,

depending on which category the shares subscribed for in connection with the conversion belong to.

(2) The value of the bonds covered by section 5 less the value of the share purchase warrant mentioned in subsection (2) may be referred to amounts receivable guaranteed by credit institutions or insurance companies under public supervision in countries within Zone A.

(3) Corresponding provisions shall apply to company pension funds, Arbejdsmarkedets Tillægspension, LD pensions and the Labour Market Occupational Diseases Fund.

7.-(1) Any person violating sections 4 and 6 shall be liable to a fine.

(2) If a violation as mentioned in subsection (1) has been committed by a limited company, a mutual company, a pension fund or similar, said company or pension fund as such may be liable to a fine for violation of the provisions of this Executive Order.

8. This Executive Order shall enter into force on 1 January 2000 and it shall apply to the acquisition of bonds covered by this Executive Order and issued after said date effected by insurance companies, lateral pension funds (nationwide occupation pension funds), company pension funds, LD Pensions, Arbejdsmarkedets Tillægspension and the Labour Market Occupational Diseases Fund.

The Danish Financial Supervisory Authority, 15 December 1999 
Henrik Bjerre-Nielsen
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